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October 27, 2015 DRAFT

Dear Mr.

RE: Principal Protected Corporate Notes (“PPCN”)
Executed Summary

Pursuant to your request for ratings from Egan-Jones Ratings Co. (“Egan-
Jones”) on the senior secured, principal-protected 6.25% notes (the “Notes”)
to be issued by | I '"c. (the “Issuer”). Based solely on our
view of information described below and provided in note term sheet, Egan-
Jones expects to ascribe a rating in the range of “A” or “A+” to the
Note.

Rating Rationale:

Our view is that the Notes have a strong credit profile based on the two
sources of credit support. i) Approximate [Jj% of the offering will be used for
purchasing a 15-year Zero Coupon Note issued from the ||}  ]ENEGEGENE
Limited (“LDB”) domiciled in Dublin, Ireland. Prior to the maturity date of the
PPCN, The Issuer would use the payment from the Zero Coupon Note to
repay the PPCN principle. ii) The Issuer will use the rest of the note
proceeds to acquire the oil and gas assets of ABC (“ABC”) to be used as a
platform for the acquisition of additional distress oil and gas assets. ||}l
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Exploration and Production Market Overview:

Principal Protected Corporate Notes Overview

The Principal Protected Corporate Notes (“PPCN”) are collateralized, 15-
year, senior secured, fixed rate, rated, notes, issued by

The principal of the note is protected utilizing a portion of the PPCN offering
proceeds (j%0) to purchase a 15-year zero coupon note issued from an
S110 company, |G Limited ("LDB”) (“Zero Coupon Note”
domiciled in Dublin, Ireland. LDB purchases shares with the proceeds of the
Zero Coupon Note of a Qualified Investor Alternative Investment Fund

CQIAIF"), I P'c () 2/so domiciled in Dublin,

Ireland.

N—

I invests the proceeds received for the sale of shares into three
asset classes: - (1) invest up to Jj% of the total Fund’'s Net Asset Value
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(“NAV”) in insurance linked assets, which are principally U.S. secondary &
tertiary life insurance policies (life settlements), (2) |} can invest up
to % of the NAV using a rules-based Equity exposure with downside
protection hedging structure program. The balance of the NAV is held in
cash, money market funds, or short term government securities and used to
provide liquidity to the insurance linked asset portfolio, margin calls and
cover the overhead cost of the fund.

Below is summary of transaction term:

Issuer: NG 2 De<laware corporation.
Term: One hundred eighty (180) months (Fifteen years).

Type: Principal Protected Corporate Notes (‘PPCN). I EENNENENEGEGE

Security: The Issuer’'s PPCN will be secured by all current and future assets
of the Issuer, including the Zero Coupon Note.

Interest and Payment: 6.25% per annum, paid semi-annually in arrears by
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Currency: United States Dollars.

Amount: Minimum Offering Amount of $600,000,000.00
Maximum Offering Amount of $750,000,000.00

Payment of PPCN: [
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TOTAL USE > S 600,000,000 100.00% S 750,000,000 100.00%
Conclusion:

We view dual credit support from the issuer and the zero coupon note, the
collateral and the diversification as providing a reasonable credit support and
are assigning the ratings listed in the Executed Summary.
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Copyright © 2015, Egan-Jones Ratings Company, Inc. (“Egan-Jones”). All rights reserved. The information upon
which Egan-Jones ratings and reports are based is obtained by Egan-Jones from sources Egan-Jones believes to be
accurate and reliable. Egan-Jones relies on third party reports and information and data provided and Egan-Jones
has not, unless required by law or internal policies/procedures, independently verified or performed due diligence
related to the accuracy of information, data or reports. Egan-Jones has not consented to, nor will consent to, being
named an “expert” under federal securities laws, including without limitation, Section 7 of the Securities Act of
1933. Please note that expected or final ratings are not recommendations to buy, hold or sell the securities. Egan-
Jones is not an advisor and is not providing investment advice, strategy or related services. Egan-Jones and its
third-party suppliers (“Suppliers”) hereby disclaim any representation or warranty, express or implied, as to the
accuracy, timeliness, completeness, merchantability, and fitness for any particular purpose or non-infringement of
any of such information. In no event shall Egan-Jones or its directors, officers, employees, independent contractors,
agents, representatives, or Suppliers (collectively, Egan-Jones Representatives) be liable (1) for any inaccuracy,
delay, loss of data, interruption in service, error or omission or for any damages resulting therefrom, or (2) for any
direct, indirect, incidental, special, compensatory or consequential damages arising from any use of ratings and
rating reports or arising from any error (negligent or otherwise) or other circumstance or contingency within or
outside the control of Egan-Jones or any Egan-Jones Representative, in connection with or related to obtaining,
collecting, compiling, analyzing, interpreting, communicating, publishing or delivering any such information. Ratings
and other opinions issued by Egan-Jones are, and must be construed solely as, statements of opinion and not
statements of fact as to credit worthiness or recommendations to purchase, sell or hold any securities. A report
providing an Egan-Jones rating is neither a prospectus nor a substitute for the information assembled, verified and
presented to investors by the issuer and its agents in connection with the sale of the securities. Egan-Jones is not
responsible for the content or operation of third party websites accessed through hypertext or other computer
links and Egan-Jones shall have no liability to any person or entity for the use of such third party websites. This
publication may not be reproduced, retransmitted or distributed in any form without the prior written consent of
Egan-Jones. ALL Egan-Jones RATINGS ARE SUBJECT TO DISCLAIMERS AND CERTAIN LIMITATIONS. Egan-Jones is not
an NRSRO (as defined by the SEC) for the purposes of sovereign/ municipal issuers and structured finance/ABS
issuers.
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