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GAO and NASBA have historically worked within the framework of the AICPA Standards.
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AICPA also issues risk alerts, SOPs, interpretations and auditor toolkits on contemporary issues.


IBDO Professional Standards 2004
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Two sets of diverging auditing standards are inevitable under current working practices of the PCAOB

Example: PCAOB proposes dropping  section AT 501 (reporting on internal controls) from its standards, thus the only reporting on internal control permitted under PCAOB standards will be “404 reporting” in conjunction with the annual audit. This presents problems for issuing certain required reports by public clients that are required by other organizations. For example, certain casino operators need a report stating that their controls are effective per ‘gaming commission guidelines.’ This will have to be done under AICPA standards and not PCAOB standards, as there will be no provision in the PCAOB standards for such an engagement. Thus, the PCAOB literature will be “incomplete.”

Also the Proposed ED on Internal Controls contained substantive testing requirements not in the current AICPA literature. See BDO Seidman LLP comment letter on 404.


IBDO Analysis of Audit Practices

e Less than 100 firms have more than
10 SEC clients

e 15,000+ public company audits

e Hundreds of thousands of non
public company audits

S
£



Presenter
Presentation Notes
Source: AICPA 2003

Thus a need for continued maintenance of private company auditing standards.




Implications

 Reports of Public Companies in 2004 will
Reference “ Standards of the P.C.A.0.B”

— Includes Standards, Independence,
Ethics, Quality

 Reports of Others will Reference
“Generally Accepted Auditing Standards”
Must Reference Relevant Standards
— e.g., PCAOB has no jurisdiction over nor

any intention of inspecting private
company engagements.
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Future of Standards Setting -

Private Companies
 ASB Restructured

— NASBA
representatives

— User groups
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— International
Convergence
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